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 The Long Divergence is an excellent book that should be of great appeal to scholars 
interested in the Middle East and its history, economic historians interested in the 
general question of why some regions failed to modernize, and social scientists 
interested in the historical and institutional roots of comparative underdevelopment. 
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 Historia económica general de México was conceived as a general survey of the 
evolution of the Mexico’s economy from the colonial period to the present. This book 
presents the current status of the debates around the most widely studied topics in 
Mexican economic history by some of the better known scholars in the field in Mexico 
and abroad. This compilation is organized in four sections corresponding to a period. 
Each section starts with an introductory chapter that presents the main trends and 
features of each period and is followed by thematic chapters. This book does not 
follow the chronology of traditional historiography but rather one that follows the 
processes and timing of economic development which do not always coincide with 
political processes. Methodologically, this general survey builds on the insights  
of the New Institutional Economics. The institutional framework analysis is deemed 
appropriate to study the long-term evolution of economies, such as Mexico, that have 
not followed in full the development path of economic development leading nations. 
 The first section surveys the colonial period, from the arrival of the Spaniards to the 
mid-eighteenth century. Despite their efforts to reproduce the lifestyle they had  
back in their old country, Spaniards were forced to preserve certain aspects of the 
indigenous economy in order to guarantee their food supply as well as to organize the 
export sector in a way that they could send resources back to the Crown so they could 
import all commodities they could not get in New Spain. The monarchy continuously 
attempted to centralize power but the seventeenth century crises forced a readjustment 
of the colonial order that ended up granting more autonomy and high ranking positions 
to local groups than the Crown would have wished for. This trend was not reversed 
until the launching of the Bourbon reforms during the eighteenth century. 
 The second section looks at the period 1760 to 1850 which includes the Bourbon 
regime and the first decades of the national era. During this period there were  
stark contrasts between the vast wealth from mining and the profound inequality, 
technological backwardness, wage stagnation, economic decline, and devastating 
agricultural crises. The Independence War and its aftermath brought drastic changes in 
the fiscal and financial sector; still, there were other sectors such as mining and 
agriculture in which there were clear continuities with respect to the late colonial 
period.  
 The third section studies the period that covers the launching of the liberal reforms 
in 1856 to the Great Depression in 1929. Mexican economy was at a low point  
in 1856: the economy was small, barely integrated and close to the international 
sphere. The liberal government implemented several significant institutional reforms 
conducive to the establishment of a private property system, the territorial unification, 
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and the improvement of property rights. The implementation of these reforms was 
incomplete and unequal; nonetheless the economy was opened to the inflow of foreign 
capitals and foreign trade. The economy was reactivated by export led growth. The 
Mexican revolution had a brief and minor effect on the path of economic growth and 
development. In contrast, the 1929 international economic crisis did place a halt in the 
development model and forced a change in the model towards one that accelerated the 
modernization of the economy.  
 The fourth section examines the economy of the “dilated” twentieth century 
(1929�2009). There are three stages in this period. The first stage is one of sustained 
economic growth from 1929 to 1970 based on an import substitution model. The 
second stage goes from 1970 to the mid-1980s and this is a time of stagnation and 
crisis due to the exhaustion of the import substitution model; this period worked  
as a transition into the third stage. The last and ongoing stage is characterized by the 
launching of economic reforms, albeit incomplete, and to the integration of Mexico 
into the global economy. Public policies and political factors have influenced 
economic performance. The balance of this strategy is slow economic growth. 
 This book effectively brings together the scholarship of the colonial period and the 
nineteenth century with the most current period all under one coherent analytical 
framework that enables the reader to get a clear sense of long-term trends of the 
Mexican economy. It successfully links the past to current problems such as the need 
for fiscal, energy, and labor reforms (p. 544). It sheds light on the long-term causes of 
slow development and growth in the Mexican economy and leaves us with valuable 
lessons for the future of which four are with highlighting: institutional factors are key 
to foster or hinder economic growth; Mexico has had periods of sustained economic 
growth with different development models, therefore these models are not a decisive 
element in Mexico’s capacity for economic growth; there is not a single recipe for 
growth that is universally valid, theories should be adequately adapted to reality of 
each nation and last, to understand the present status of the Mexican economy it is 
necessary to have a knowledge and understanding of long term processes and of its 
economic history (pp. 798�99). It is laudable that both historians and economists 
participated in this collective effort expressing that, as far as Mexican economic 
history is concerned, economists and historians can still talk.  
 It would have been impossible to compile in one book a study of all relevant topics, 
both chronological and thematic, of Mexico’s economic history. This is why this book 
does not tackle with subjects such as economic history of the preconquest period and 
does not delve on topics related to human capital development to mention some 
missing points. The coordinator clearly states the limits in depth and extent of this 
work posed by its very nature. The voids in this study are expressed as an invitation to 
young economic historians to pursue new research agendas (p. 17). The contents and 
organization of this book make it an excellent reading for graduate and undergraduate 
economic history courses as well as a valuable and highly recommended reference 
source for economic historians doing comparative work not specializing on Mexico.  
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